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OATH OR AFFIRMATION

I, v Robert Rodricuez : oo sear (or affitn) that, to the best of

my knowledge and belief the accompanying financial statement and sup;poxting schedules perfaining to the fifm of
Southwestexrn Capital Markets ; Ing. , a6

of . December 31 ;20 11 " avetrue and corrct. 1 furthcr swear (or affirm) that

neither the company TOT a5y partner, propnefor, principil officer of dm:cfor has any proprietary interest in any account
classified solely as that of & cusfomer; exceptas follows:

N/A
\m
I S¥¥%, ICELA CHRISTINA GUTIERREZ | : &
"” Notary Public, State of Texas : MCZ >v~
.,g My Commission Expires \@
August 24, 2013 Signature
r——— — oy
President

Title

Notary Pub

This repott ** contains (check all applicable boxes):

& (a) Facing Page.

3 @ Stawmeat of Financial Condition.

& {c) Statement of Income (Loss).

[X (d) Statement of Changes in Financial Condition,

[E (o) Statementof Changes in Stockholders’ Bquity o Parters® or Sole Propristors” Capital,

[X () Staterment of Changes in Liabitities Subordinated to Claxms of Creditors.

Z (g) Computation of Wet Capital,

O (h} Computiation for Deterfrination of Reserve Requivements Pursnaut to Rule 15¢3-3,

= {iy Information Relating to the Possession.or Control Requirements Under Rule 15¢3-3.

I ) AKReconciliation, inehiding appropriate explanation of the Compntation of Net Capitai Under Rule 1563-1 and the
Computatmn for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

1 (&) A Reconciliation between the audited and unauditad Statements of Finangisl Condition with respect to methods of
consolidation.

& ) An Osth or Affirmation.

[J (m} A copyof the SIPC Supplomental Report.
0 () Areportdescribing any material inadequacies found to-exist or found to have existed since the date of the previous audit,

*2Tor eondirions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




Edward Richardson Jr., CPA,
15565 Northland Dr W 8ts 508
Southiield, Mi 48075
248%9«351 4

Independent Anditor's Report

January 28, 2012

Board of Directors

Southwestern Ca;mal Markets, Inc.
140 E. Houston Suite 201

S4n Antonic , TX 78205

1 have audited the accompanying balance sheet of Southwesterts Capital Markets, Inc. , as of December
31, 2011, and the related statements of income, retained eainings, changes in stt)cicholders equity,
changes in liabilities subordinated to claims of general creditors, and cash flows for the years then ended
that you are filing pursuant to 1ule 17a-5 under the Securities Exchange Act of 1934, These financial
statements are the responsibility of the Company's management. My responsibility 18 to express an
opinion on these financial statements based on my audit.

1 conducted my audit i accordance with auditing standards generally accepted in the United States of
America. Those standards require that I'plan and perforra the audit o obizin reasonable assurance about
whether the financial statements are free of material misstaternent, An andit inchudes examining, on &
test basis, evidence supporting the amourts and disclosures in the financial statements. An audit also
inchudes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall ﬁnamm staternent pxesentatam 1 beligve that my andit provides a
reasonsble basis for my. opmmn

In my opinion, the finaucial staterents referred to above presert fairly, in all material aspects, the
financial position of Seuthwestern Capital Markets, Inc. as of December 31, 2011, and the results of its
operations, retained earnings, changes in stockbolders' equity, and cash ﬂe‘ws for the year then ended in
conformity with accounting principles geperally accepted in the United States of America,

My examination was made for the ptzpose of forming an opinion on the basic financial statements taken
as & whole. The information contained in the supplemental schedules of computation of net capital,
campmamn of basic net capital requirement, computation of aggregate indebtedness, exemptive
‘provisions under rule 15¢3-3, statement of changes in lizbilities subordinated to the ciamt.s of general
creditors, and the reconciliation of the computation of net capital under rule 15¢3-1, are presentsd for
additional analysis and are not a required part of the basic financial statements, but are supplementary
information required by rule 17a-5 of the Securities and Exchange Act of 1934. Such information has
been sub.} ected to-the auditing procedures applied in the audit of the basic financial statements and, in

my cs;};mon, is fafriy stated in ail nxatenal respects to the basic Snancial statements taken as a whole,

Edwaa:d Rwhardson I, CPA




Southwestern Capital Markets, Inc.
BALANCE SHEET
As of December 31, 2011

ASSETS

CURRENT ASSETS .
Gash In Bank L3 189,842.02
‘Cash in Bank 156,022,724

Prepaid Expenses RS -7 - 1. < 3
Total Currant Asssts ] 356331 71
PROPERTY AND EQUIPMENT

Equipment 30:473.00
1es5: Accurmudated Depreciation (30:473.00}

OTHER ASSETS
Security Deposi 15,000.00
Total Other Assets 15,000.00

TOTAL ASSETS S 371878

The foothotes are an inteural pzart of the financial siatements.




Southwestern Capital Markets, Inc.
BALANCE SHEET
As of December 31, 2011

LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES

LONG-TERM LIABILITIES

STOCKHOLDERS EQUITY

Corvertible preferted stock, no par value, 128.000.00

1,000,000 sharés authorized, 18,000

shares jssusdand oulstanding

Corimon Stoek, no par vaiue, 1,600,000 790,378.63

shares authotized, 353,327 shares

Issued and 381,327 outstanding

Retajned Eamings. . (547.946.82)
Total Stockholders' Equity 471331.7%

TOTAL LIABILITIES AND ,
STOCKHOLDERS' EQUITY 3 APLELTL

The footnotes are an inteqral %art of the financial staternents,




Southwestern Capital Markets, Inc.

STATEMENT OF INCOME

12 Months Endexd
December 31, 2641

Revenues .
Managoment lncoms 4,880.00
Qther Income 358,193.88
interest hcome © §6.59

Total Roventes 35981345

Operafing Expenses
Employee compensation and ben 214,218.68
Fleor brokerage, exchange, and ¢ 2849197
Communications and data pfoces - Ti202.38
Qoepancy 47,387.00
Other axpenses 244,320.43 -
Total Operating Exponsss B18.778.59

Qperating Incomes {Loss) {155,865,14)

Net incoms {Loss) & (15586510

The fogtnotes are an integral ﬁaﬁ of the finandial staterents.
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Suuthwesiem Cap:tai Markets, inc.
STATEMENT OF CASH FLOWS
For the 12 months Ended December 31, 2011

2011

CASH FLOWS FROM OPERATING ACTIVITIES
Net Incoms {Losg) 3 (155,885.14)

Adjusiments to reconcila Net Incama
(L.oss) o net Cash provided by

(used i) vperating acivities:
Losses (Gsins) on salssof
Fived Assets .00
Losses (Gains) on sales of
Decraase {Increass) in ’
Operating Asssts:
Accounts Recelvabie 172,500.00
Other ) 2,85345
Increase (Decraags) in :
Operaling Liabiities: o
Accounts Payable (18.75)
Accrued Liabilitles 000
Total Adjusiments 7813470
Net Cash Provided By {Used In) o
Opsrating Activities ’ 18,269.56
CASH FLQ’WS FROM ¥_NV'ES‘¥1NG ACTIVITIES
Praceeds From Sale of Fixed Assels 0.00
Net Cash Provided By (Used in)
Investing Activities 0.00
CASH FLQWS FROM FINANCING ACTIVITIES
Proceeds From Sale of Stock 78.240.60
Treasury Stock 0.00
Mei Cash Provided By (Used in)
Financing Activities 824000
NET INCREASE {DECREASE) iN CASH
AND CASH EQUIVALENTS .§7,609.86
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD  _.._282366.20
CASH AND CASH EQUIVALENTS AT £ND OF PERIOD 5 4880478

The Toninoles aré an integral part of fhe financial statements,
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SOUTHWESTERN CAPITAL MARKETS, (NC.
STATEMENT OF CHANGES 1 STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2011

"l*ot'al

) ) Retained Stockholder's

Preferred Stock Gommon Stogk Paid-in Capital- Eamings  _ Equty

_Shares Amoynt ___Shares Arnount . Shares . amount Amount Arourt
Balance &t January 1, 2011 16,000 128,000 335679 § 712,138 - % - §  (391,1B4) $ 448955
Net Income - - - - - - {155,865} {165,865)
Capital Transactions - - - 78,240 - - - TB.240
Prior Pariod Adjustments - - o = . - -, 2 2
Balance at December 31, 2011 16,000 128,000 935679 §. . 790379 _ -8 . % (391184) § 371,332

The footnotes are an intagral part of the financial statements.
8




Southwestern Capital Markets, inc.
STATEMENT OF RETAINED EARNINGS

12 Months Entod
Dapember 31, 2091

Beginning of Perfod $ (391,183 81)

Plug; Net Income $ {155,885.14)
Less: Dividehds Pald , 000
Less: Prior Pericd Adiustment 1.83

RETAINED EARNINGS
END OF PERIOD 3 (57 a5 821

The footnates are an integral x_}art of the financial staternenis.




SOUTHWESTERN CAPITAL MARKETS, INC.
NOTES TO FINANCIAL STATEMENTS
Pecember 31, 2011

NOTE A~ SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Comparny and the methods of applying those principles
which materiatly affect the determination of financial position, results of operation and cash flows
are summarized below:

ization.

Southwestern Capital Markets, Tuc. a Texas Corporation the {Company}, was jmcorporated on
May 17, 1983. The Coinpany was tegistered with the Securifies and Exchange Commission on
January 10, 1985. The Company is authorized to engage in the following types of business: (a)
broker or éealsr retailing corporate securities over the counter; (b broker or dealer reta:img
corporate debt securities; (¢) underwriting or selling group participant (corporate securities other
than mutual finds); (d) muteal fund retailer; (e) U.S. government securities dealet; (f) US.
government securifies broker; (g) municipal securities dealer; (k) municipal securities broker; and
(i) investment advisory gervicss.

Basis of Acconnting

The financial staternents of the Company have been prepared on the zccrual badis of acooant:ng
and accordingly reflect all significant receivables, payables, and other Jiabilities.

The Company considers s cash all short-term investments with an original maturity of three
mionths or less to b cash equivalents,

Aceoants Receivable

Acecount receivables primarily represent balances due from other underwriters and pertain to
designated sales and mdnagement fees owed vinder the terms of the Agreement among
Underwriters for the partionlar underwiitings” involved.

This Company considers accounts receivable to be fully collectible; secordingly, no aliowance for
doubtfial accounts is required. I amounts become uncollectible, they will be charged to
aperations when that defermination is made.

Property and equipnient are recorded at cost. ‘Depreciation is caleulated asing the straight line
method over the estimated nsefal Hves, prineipally five years, Leasshold improvemerits are
amortized over the lesser of the [ife of the lease or the estimated nsaful life of the improvement.

Bes pcoountunt’s sudit report
8
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SOUTHWESTERN CAPITAL MARKETS, INC.
‘NOTES TO FINANCIAL STATEMENTS
December 31, 2011

Revenue Recognition

Investment banking revenue Is recorded as follows: uniderwriting management faes, financial

advisory fees and sales commissions are recognized at sefilement daie and m:ﬁarwritmg tisk fees
are recognized at the time the underwriting is complete (setilement date) and the income is o
reasonably determinable. Actual atounts received from the senior manager on underwtiting ' ;'
transactions may vary from amounts originally recorded due to adjustrients controlled by the

Senior IHANAZET. Ad;ustmem to income from underwriting iransactions are recorded in the period

that the Company is notified by the syndicate manager.

Primary and secondary trade revenue is recognized on the frade or setﬂement date whxchever is
applicable under the circamstances.

The preparation of financial statements in cenf‘orm:ty ‘with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and labilities and disclosure of contingent
assets and liabilities st the date of the financial statements and the reported amounts of reventes
and expenses during the reporting period. Actual results could differ from those estimates.

Financial instroments that are suhject to fair value disclosure requiréments gre carried in the
financial statements at amount that appmxmme fair value mnd include cash and cash aqu;vaiems
Fair values are based on quoted market prices and assumptions concemmg the amotint and timing
of estimated futura cash flows and assumed discount rates reflecting varying degrees of perceived
risk.

Comp: a'eﬁensi‘@jgggme

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive
Income, establishes requirements for disclosure of Comprehensive Income that includes cortain
ftems previously not included in the statement of income, including unrealized gains and losses
on available-for-sales securities and foreign currency translation adjustrent among otheérs.
During fhie year ended December 31, 2011, the Company did not have any components of
Comprehensive Income to report.

The Company has revenue concentrations; the company specializing fa syndicated transactions
and advisory roles.

‘See acconntant’s audit repont :
9 _



SOUTHWESTERN CAPITAL MARKETS, INC.
" NOTES TO FINANCIAL STATEMENTS
December 31,2011

NOTE B - NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-3 of the Securities and Exchange Act of 1934,
thie Company is fequired to maintain g minisom net capital, as defined under such provisions.
Net capital and the reiate.d nét capital tatio may fuctuate on a cLaﬂy basis,

‘There were no material differances in the in the net amount reported as Net Capital in the audited
Conputation of Net Capital and the broker-dealer’s corresponditig vnaudited Part TIA of the
FOCUS report requiired under Rule 15¢3-1. ,

NOTE C - POSSESSION OR CONTROL REQUEBEWNJTS

The Compafﬁy does not have aty possession or conirol of customer’s funds or securities. There
were.no material inadequacies in the procedures followed in adhering to the exemptive provisions
of SEC Rule 15¢-3-3(k)(2)() by promptly transmrttmg all customer funds to the clearing broker
who carries the customer accouts.

NOTED - CONCENTRATION OF CREDIT RISK

Cash is deposited in two financial institutions; one is insured upto $1006,000 by the Fedsral
Deposit Insurance Corporation (BDIC), 2nd the other is insured up to $100,000 by the Securities
Investor Protection Corporstion (SIPC). Additionally, the SIPC insures securities up fo a
maxiomm of $500,000. As of Decesber 31, 2011, the Company had $0 of deposits in excess of
FDIC goverags, $50,022.94 of deposits in excess of SIPC coverage, and §0 of securities in excess
of SIPC securities coverage.

In management’s view, there is not a significant concentration of credit risk in the Company’s
trade accounts. Management believes-concentrations of otedit risk i accounts receivable are
limited due to its governmental and corporate clients which management believes are credit

guality.
NOTE E - RELATED PARTY TRANSACTIONS

The majority stockbolder and president of the Company Is also the majority stockholder of
Vaquero Capital Corporation, Ine. The Company pays Vaquero Capital Corporation, Inc. a
monthly ccmsnlng foe for thelr services, However, Viaquero Capital Corporation, Fnc. waives its
rights to receive any payments from the Company if the existence of such a right would cause the.
Company’s-amount of net capital fo fall below the level requdred pursuant to Rule 15¢3-1 of the
Securities and Exchange Commission of rules of any national secnrities association or any self:
vegulated organization of which the Company may become a membex,

During the year ended December 31, 2011, the Company made payments of $125,617.11 in
operating expenses to Vaguero Capital Corporation, Ine.

See accountant’s andit report
10




SOUTHWESTERN CAPITAL MARKETS, INC.
- NOTES TO FINANCIAL STATEMENTS
December 31,2011

NOTE F ~ CORRESPONDENT AGREEMENT WITH CLEARING BROKER

‘The Company has adopted a Corparate Account Agreement with a clearing broker, authorizing
tradinng in seourities and permitiiig margin transactions. Additionally, a Fully Disclased
Correspondent Agreement has been exectted between the Company znd the clearing broker. As
part of this agreement, and in compliance with the net capital reqiirements of the Securities and
Exchange Commission, the Company-is required fo maistain 2 clearing deposit with the clearing
broker in the amsouit of $150,000,

NOTE G- CAPITAL $TOCK

One hundred percent (100%) of dividends declared and paid by the Company during any period
in which convertible preferrad stock is issued and outstending shall be tothe holders of the
convertible preferred stock in p:o;mmen to their holdings; provided, however, that such
preference does not include the period in which the convertible preferred stock is to be converted
into common stoek. Preferred stock is automatically converted to coinmon stock af the point in
‘time when the aggregate amount of dividends paid on convertible preferred stock since igsuance
is equal 1o the subscription price thereof, Preferences relafed to preferred stock terminate at that
time, Dividends on preferred aré declared at the discrstion of the Board of Directors,

NOTE H ~ DEFINED CONTRIBUTRION PENSION PLAN

The company maintains a Simplificd Empioyee Plan (SEP) plan in accordance with Internal
Revenue Code Section 401 (k) covering all employess. The Company may contribute upto a
maximum of 15% of an eligible pamczpant’s apnual compensatios. For 2011, the Company does
not expedt to contribute to the pension plan.

NOTE - OTHER COMMITMENTS AND CONTINGENCIES

Included in the Company’s clearing agresment with iis clearing broker-dealer is an
indemzification clause, This clanse relates fo instances where the Company’s custoniers fail to
seftle securlty transactions. Tn the svent this occurs, the Company will indemnify the clearing
‘broker-dealer to the extent of the net loss on the mnsettled trade, At December 31,2011,
management of the Company had not been notified by the clearing broker-dealer, por were they
otherwise awars, of any potential losses relafing to this indemnification.

NOTE F-PROPERTY, EQUIFMENT -AND LEASEHOLD IMPROVEMENTS

Property, equipment and leasehold i improvements are stated at cost less accumulated depreciation.
Expenditures for maintenanée and repairs ave charged to expense #s incwred, Depreciation is
calculated on the double declining method, The following is a summary of property, equipment
and leasehold improvements;

See accomiitatt’s audit report
11
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SOUTHWESTERN CAPTTAL MARKETS, INC.
NOTES TO FINANCIAL STATEMENTS

December 31,2011
, Estimated Usefisl Life
Furaiture & Fixtures Tyears § 21,899
Telephone System 7 years 83574
' 30473
Less —actumulated depreciation (30,473}
Total - $ ¢

Depreciation expense was $0.00 for the year Decernber 31, 2011 and is included in the operating
experises i the accompanying statsment of income. -

NOTEK~LEASES

Operating leases —The Compahy has a lease agreement for the rental of office space in San
Antonio. The Iease agreement is month to manth. Total rent expense under this agreement for the
year ended Decentber 31, 2011 was $47,187.00.

NOTE L - ADVERTISING

The advertising expense for the year was $450.00; the entire amount was expensed as incirred.

See gecountant’s audit report
k)
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Supplementiry
Pursunt $u rale 17a-8 of the
Securities aud Exéhange Act of 1534
A5 of and for the Year Ended December 31, 2011

See actountant’s audit repott
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_ Southwestern Capital Markets, Ine.
Supplemental Schedules Required by Rule 172-5
As of and for the year ended December 31,2011

Total Stockholder’s equity:

Nonaliowable assets:
Accounts recéivable - other _ 0.00
Other Asgefs 21.466.85

Net aiiowab}e eayztal

Mininmum et capial requiréd as a percentage of aggregate indebtedness
Minimum dollar net capital reqpirems.ntof reporting broker or dealer
Net capital requireﬁien;

Fxcess net eapital

Total Aggragate Indebiedness

Percentage of aggregate indebtedness to net capital

Computation of Net Capital reported on FOCUS IIA as of December 31, 2011
Adjustments:
Chunge in Equity (Adjestments)
Change in Non AHowable Assets
NCC per Audit '
Difference

See accouniant’s audit repott
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$ 371,331.71

2146695

$349,864.76

3 34586476

(0.00)
—{00.00)
349,264.76

S (000



Southwestern Capital Markets, Inc,
Supplemestal Schedules Reguired by Rule 17a-5
As ofand for the yesr ended December 31,2011

s Provisions Rule:

The Company s exempt from Rule 15¢3-3 because all customer transactions are cleared through
. another broker-dealer on a fully disclosed basis. The name of the-clearing firm is Southwest
Securities, Inc.

Balance of snch claims at Janoary 1, 2011 : $ -

Additions -

Reductions -

Balance-of such clatms at December 31, 2011 § -
See nocountant's audit xeport
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REPORT ON INTERNAL CONTROL

For the year ended December 31, 2011

See accountant’s audit report.
17
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EBdward gichaﬁ_i‘son, Ir, CPA
15565 Nonthland Suite 508 West
Southiield, M3, 48075

February 1,2012

Board of Dirsctors

Southwestern Capital Markets, Inc.
Bock on the Building

140 E: Houston

Suite 201

San Antonio, TX 78205

In planning end performing my audit of the financial statements and supplemental schedules of
Southwestern Capiml Markets, Inc. for the year ended December 31,2011, Lconsidered its
internal control, in order to delermine my anditing procedures for- the purpose of expressing ray
opinion on the fimancial statements, and not to provide assurance on internal control,

Also, as required by ruly 17a-5(g)X1) of the Securities and Exchunge Commission (SEC), Lhave
inade & study of the practices aud procedures followed by the company, including tests of such
practices and procedures that I consideted relevant to the objective stated i rale 172-5(g) in
making the perdodic computations of aggregate indebteduess and net capital under rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Beoause
the Company does not cary securities accognts for customers of petform custodial functions
relating to custoner secuiities, I did not review'the practices and provedures followed by the
Company in any of the following;

1. Making quarterly securities examinations; counts, verifications, and comparisons.
2. Recordation of differences required by rule 17a-13,

3. Complying with the requirements for prompt payment for securities under Section § of
Federal Reserve Regalation T of the Board of Goveraors of the Federal Reserve System,

The management of the Company is responsible for establishing and maintafning internal control,
and the practices and procedures referred to the proceding paragraphs, In fulfilling this
responsibility, estimaies and judgments by tmanagement are required fo assess the expected
benefits and related costs of controls, and of the practices.and procedures referred to ini the
preceding pardgraphs and to assess whether thosé practices and procedures can be expected to
achieve the SEC”s above mentioned objestivas. Two of the objectives of intérnal control and the
practices and procedures are to provide management with reasonable, but not absolute assarénce,
that assets for which the Company has responsibility are safeguarded against Joss fiom
unauthorized use of disposition, and that iransactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with accounting prmcap]w generally accepted in the United States. Rule
17a-5(g) lists additional objectives of the practives and procedures listed in the preceding

paragraphs.

See accountant’s audit report
18
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Beonuse ofmherent Bmittations in internal mmxol or the pragtices and procedures referred to
above, errors or fraud Tay obcur and not be detected: Also, projection or any evaluation of them
to fusture periods is subject to the risk that they may become inadequate because of changes in
conditions ot that the effectiveness of their design and operation may deteriorate.

My consideration of fnternial vontrol would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of

Certified Public Accountants, A material weakiess i a condition in which the design or operation

of the specific infernal contro] conponents does not reduce to a relatively low level the risk that
errors or fraud in amonnts that would be material in relation to the financial statements being,
audited may occur and not be detected withina timely period by employees in the normal course
of performing their assigned fimetions. However, Tnoted the following condition that I consider
to be a material weaknéss as defined above.

Only one person is regponsa’ole for all accounting and reporting
funetions. Accordingly, there fs no segregation of duties. Due to
the size of the Company, manggement does not feel it is cost-
effective to-changs this condition.

I understand that practices and procedures that accomplish the objectives referred o in the
preceding paragraphs of this report aré considered by the SEC to be adequate for its purposes in

-abcordance with the Securities and Exchange Act of 1934 and related regulations, and that

practices and procedures that do not accomplish su_c}é.ohi'ectivss in all material respects indicate a
material inadequacy for such purposes. Based-oid this widerstanding and my study, I believe that
the Company’s practices anid procedures were adegiate at Deéceinber31, 2011, to meet the SEC’s
abjectives,

This report is intended solely for the information and use of misnagement, the SEC and the

regulatory agencies that rely on rule 172-5(g) under the Securities and Exchange Act of 1934 in
then- regulation of registered brokers and dealers, and is not intended 10 be, and should not be,
L by anyone otheg than these spec;ﬁed parties.

), cA7d

Edward Richardson, Jr, CPA

See aecountant’s awdit report
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Southwestern Capital Markets, Inc.

Financial Statements and Supplemental
_ Schedules Required by the
Securities and Exchange Commission

For the Year Ended December 31, 2011
{With independent Auditor's Report Thereon)
and
Supplemental Report on lriternal Control

Docember 31, 2011



SOUTHWESTERN CAPITAL MARKETS, INC.
December 31,2011
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